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Notification 

The  iGiVi  January,  2000 

No.  Leg,  6/21)00, — Trie.  Following  Act  of  the  Legislature  of  the 
.Slate  of  Haryana  received  the  assent,  of  the  Governor  of  Haryana  on  the 
9th  January,  2006,  and  is  hereby  published  for  general  inform ati  on 

I [ARYAN A ACT  NO.  6 OF  2006 
THE  HARYANA  INDUSTRIAL  PROMO  TION  ACT,  2005 

AN 

ACT 

in  provide,  for  simplification  of  regulatory  framework  for  speedy 
implementation  of  industrial  and  oilier  project  in  dir  dune  of 
Hitrvnna  bv  /mn’idnif;  ,iiny!e  point  time  bound  cleuntiu  cs 
required  for  .'train t>  up  inilusirini  iitidrrtokinrs  and 
assist, m u.-  In  promoters,  red  min,’  the  prucedumi 
requirements,  rationaliiing  the  documents  and  n i 
ensure  hassle  free  operation  for  the  promotion  of 
industrial  development  and  facilitation  of  new 
investments  and  to  provide  for  an  inve.-tvr 
friendly  environment  in  the 
State  of  Haryana 

Be  it  enacted  bv  die  Legislature  of  lire  Stale  of  1 Jaryana  in  the  Iilty-sixlh 
Year  of  the  Republic  of  India  as  follows  : — 

CHAPTER  1 

1.  t i ) This  Ac!  may  be  called  Ihe  Mar)  ana  Inch. '.trial  Promotion 
Act,  2005 . 

(2)  It  extends  to  the  whole  of  the  Stale  of  i larva  is. 

(3)  It  shall  come  into  force  on  :,uch  dale  as  ila  State  Govemmein 
may,  by  tiolilicalion,  ap|>oint. 

2.  In  this  Act,  unless  the  context.  otherwise  vct’|u  r.s. — 

(a)  “any  Slate  law"  means  any  hw  ol  the  Legislature  ol  the  S Ut ! e 
of  Punjab  as  amende'.!  and  adapter!  in  i;r  application  to  tire 
State  of  1 Iarvaiin  and  the  law  made,  bv  die  I et’.islaiure  of  the 
State  ol  Haryana  : 

(b)  "authority"  means  any  department  of  die  State  Government  or 
a local  authority  or  any  statutory  Board,  Corporation  or  other 
authority  established  by  the  State  Government  and  entrusted 
with  the  powcis  and  responsibility  to  grant  nr  issue 
clearances  : 
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allotments.  consents.  iiopioviis.  penrusiKniv  re.cisti  mum. 
ctni'ltneni.s.  licences  ! its  tiki:,  by  any  authority  or  authorities 
i>i  counvcoon  with  si ia  'ip  .a;  industrial  undertaking  in  the; 
Si  air  of  Haryana  : 

(tit  "Committee"  means  i hj  High  Powered  Clearance  Committee. 
Stale  ! eve!  Clearance  Committee,  District  Level  Clearance 
Committee.  as  the  case  .tiny  be  ; 

(c)  “District  Level  Clearance  Committee"  means  a Committee 
const i luted  under  section  5 ; 

(I)  “entrepreneur”  means  a person  or  a body  of  persons  or  a 
company,  having  majority  investment  or  controlling,  interest 
in  an  iiulusarial  urn  lev  taking  ; 

igj  "State  (lovernmeii;"  mean:;  the  Government  of  the  State  oi 
Haryana.  ; 

(h)  “I  ligii  Powered  Clearance  Committee”  means  tire  Committee 
constituted  under  v "linn  1 ; 

•i)  ‘■•ntlnsiriai  virtderial.itig"  mean;,  an  undertaking  engaged  ir. 
mnmifne  Hiring  or  processing  or  both  or  providing  service  of 
dciinu.  any  oilrer  inn, mass  ur  commercial  activity  a:;  rnay  be 
Specifioi.l  by  thf  Slate  Go  vern  merit  ; 

(i)  “Mcuiai  Agency'’  means  the  Nodal  Agency  at  the  Stale,  level  or 
at  the  district  level  constituted  under  section  7; 

(k.)  "prescribed’’  means  prescribed  by  rules  made  under  this  Act  ; 
and 

(1)  “.State  Level  Cleuraiue  Cvurtmiucc"  means  the  Committee 
constituted  under  scciioi  4. 


CIlAL’i  HH  !1 


( tlv. litditui, 

liitk’uons  Aini 
pnwcis  of 
! ligji  Powered 
C'CdVdnv'L' 
CofainmcL. 


(1)  The  .State  ( loventment  may,  by  tioiilicaiion.  coitstiliile  a single 
point  clearance  committee  called  “High  Powered  Clearance  Committee" 
consisting  of  such  members  as  may  be  prescribed. 

(21  The  Committee  snail  perform  the  following  functions,  namely  : — 

(it  to  meet  r.t  such  times  and  at  such  places  and  adopt  such 
procedure  to  transact  its  business  as  may  be  prescribed  ; 

(ilj  to  receive  Composite  Application  Forms  tor  grant  of 
clearances  for  setting  up  industrial  units  with  proposed 
investment  of  Us.  20  00  crores  and  above  ; 
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fill)  ;•••  u.'vicw  a-i',1  monitor  ill"  ] ip  >ec::si  ms:  o':  ;-<_•«!  lea’,  i'  ■ n bv  I he 
authority  and  io;  v/:mi  the  orders  uf  tiie  '.i.ithoiiiv  to  die 
applicant  . 

(,iv)  to  inform  i he  e.iiia prenetu  the.  date  on  which  ins  application 
may  be  deemed  to  have  been  approved  in  the  case  of 
deemed  approval  ; 

(v)  ihc  member  of  Ihc  Committee  shall  personally  attend  the 
meeting  and  in  case  he  is  unable  to  attend  the  meeting,  he 
may  depute  a senior  level  officer  to  attend  Ihc  meeting  with 
a written  authorization  to  take  appropriate  decision  in  the 
meeting. 


(3)  The  Committee  shall  be  the  final  authority  in  granting  clearances. 
The  clearances  given  by  the  Committee  shall  be.  binding  on  all  concerned 
authorities  and  such  authorities  shall  issue  the  requited  clearances  in  die 
entrepreneur  wnhut  stipulated  time. 


4,  (1)  The  State  Government  may.  by  notification,  constitute  a single 
pom!  clearance  committee  called  tire  “State  bevel  Oiviranee  Committee" 
consisting  of  ...ucii  members  as  may  be  prescribed. 

(7)  The  Committee  shall  perform  the  following  fund  nns,  namely  - 

(f)  to  meet  at.  such  times  arid  at  such  place;  and  adopt  such 
ptoeedun;.  to  transact  iis  business  as  nvav  be  prescribed  ; 

{'if;  to  receive  Composite  Application  f-’c  rr?  lor  grant  of 
clearances  for  setting  tin  industrial  i a its  with  proposed 
investment  of  above  R.v  5.00  crorcs  an.,  below  Rs.  30.00 
crorc.'.:  ; 
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(iti)  io  review  and  monitor  the  processing  of  application  by  the 
authority  and  forward  the  orders  of  tilt;  authority  to  the 
applicant  ; 

(iv)  to  inform  the  entrepreneur  the  date  mi  which  such 
applications  may  he  deemed  to  have  b:;n  approved  in  the 
case  of  deemed  approval  ; 

fv)  the  member  of  the  Committee  shall  personally  attend  (lie 
meeting  and  in  raise  he  is  unable  to  attend  tin:  meeting,  lie 
may  depute  a senior  level  officer  to  attend  tire  meeting  with 
a wiitien  authorization  to  take  appropriate  decision  in  the 
meeting. 

(3)  The  State  Level  Clearance  Committee  shall  be  the  final  authority 
in  granting  clearances,  'flic  clearances  given  by  the  Committee,  shall  be  binding 
on  the  authorities  concerned  and  such  authorities  shall  issue  the  required 
clearances  to  the  entrepreneur  within  stipulated  time. 
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5.  (!)  The  Si;i it:  ( ioMrinnviiii  may,  by  notification,  constitute  a simile 
sH'ini  Tie.!  ranee  i nmmiueu  at  the,  dish  U:i  level  called  the  "I  tj  strict  • .cve.1  f ‘lea  ranee 
t'onunlliee"  consisting  til  such  members.  as  may  V'-c  presertbeu. 

:2‘i  The.  (Ytiiueiiire  shall  pet  form  the  following  funciiovis,  namely  : — 

(i)  lo  meet  at  such  times  and  at  such  places  and  adopt  such 
procedure  lo  transact  its  business  as  may  be  prescribed  ; 

(ii)  to  receive  Composit:  Application  Forms  for  grant  of 
clearances  for  selling  up  iiulustrial  units  with  proposal 
iitvesimeni  opto  Us,  f .0!)  acres  ; 

(iii)  in  review  and  monitor  the  processing  of  application  by  the 
authority  and  forward  the-  orders  of  the  authority  to  the 
applica.i ii  ; 

(is')  to  inform  the  entrepreneur  the  dale  on  which  such 
applications  nay  he  deemed  in  have  been  approved  in  the 
ease,  of  deemed  approval  ; 

(v)  the  member  of  the  Committee  shall  personally  attend  the 

2 u COi  i M . 

t'i)  'The  nislriel  I cvcl  Clearance  Committee  sh«ii  be  the  final  authority 
in  grunting  the  ■;  ie  u noecs.  The  clearances  ,>i  ren  by  the  Committee  at  the  district 
level  shrill  be  bind  my  :>n  the  authorities  stuco.rned  and  such  authorit'a-s  shall 
issue  Tie  icqnired  damancr-  certificate  to  me  entrepreneur  within  the  stipulated 
time. 

ft.  (I)  Any  person  aggrieved  by  the  decision  of  the  High  Powered 
Clearance  Committee.  .State  Level  Cleat ance  Committee  and  District  Level 
Clearance  Committee  disapproving  the  project  may,  within  thirty  days  from  the 
elate,  of  receipt  of  communication  of  the  decision  of  the  Committee  appeal  to 
the  appellate  umhotiiy  as  may  be  inescril-cti  and  diffc.tv.nl  appellate  authorities 
may  he  prescribed  in  respect  of  the  nppmhs  against  the.  decision  of  dilTeteiU 
level  u!  Cun  uni  does. 

(2’  The  appellate  authority  shall  alter  following  such  procedure  as 
may  be  presented,  dispose  of  the  appeal  within,  the  period  of  one  month  from 
the  dale  ol  its  receipt. 

7.  (!)  The  Slate  Government  may.  by  notification,  appoint  the 
■ Investment  Promotion  Centre.  C hand  i gar  a'  as  a’  “Nodal  Agency”  at  the  Suite 
levd  anti  ‘District  industries  Centre'  as  tire  “District  Nodal  Agency"  at  the 
District  level. 

(7)  The  Nodal  Agency  shall  provide  secretarial  support  In  the  District 
Level  Clearance  Committee.  State  Level  Clearance  Coninriifee  and  High  Powered 
Clearance  Committee. 

fa)  The  functions  of  Nodal  Agency  at  the  Disiriei  level  and  State 
level  shall  among  others  include  the  in'lnwimj.  namely  ; 
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m-  If’  nairy  mu  investment  pit  n a. !iioi:;il  .x'hvhies  : 

lb)  m guide  jnd  assist  entrepreneurs  (>i  sei  up  indusini. s in  the 
Dissnei/Sinic  ; 

(c)  to  guide  regarding  pmecdure  to  obtain  the  required 
clearances  from  ilie  authorities  ; 

(d)  its  issue  Composite  Application  form  to  the  entrepreneurs 
and  aiso  to  receive  the  forms  from  them  and  to  arrange: 
required  clearances  from  authorities  within  stipulated 
time. 

(e)  if)  provide  .seerciarial  support  lo  the  High  Powered  Clearance 
Commiitee,  Stale  Level  Clean- ve  Committee  and  the 
District  Level  Clearance  Commiitee  ; and 

(0  to  perform  any  other  function  as  may  be  entrusted  to  it  by 
the  State  Government. 

S.  The  State  Government  shall  prescribe  Composite  Application  Forms 
for  the.  use  of  entrepreneurs. 

9.  Notwithstanding  anything  contained  in  any  State  law  for  the  time 
being  in  force, — 

(a)  the  State  Government  may  prescribe  the  procedure  for 
proeessing  and  disposal  of  Composite  Application  Forms  ; 

(b)  the  Slate  Government  may  preset  ibe  time  limit  for 
processing  and  disposal  of  Composite  Application  Forms 
by  die.  authorities  ; 

(c)  die  authority  may  ask  for  additional  information  before  the 
expiry  of  (he  peiiod  stipulated  for  the  disposal  of  such 
clearance  wiih  a copy  to  Nodal  Agency  : 

Provided  that  such  request  for  additional  information 
shall  be  made  only  once  by  the  authority  ; 

I'd)  the  entrepreneur  shall  furnish  the  required  information 
(o  the  authority  and  also  to  lie  Nodal  Agency 
simultaneously  ; 

(e)  after  receipt  of  the  additional  information,  the  authority 
shall  pass  orders  tin  the  applications  before  the  expiry  of 
die  stipulated  time  from  the  elate  of  receipt  of  such  additional 
information  and  send  the  same  '<  the  Modal  Agency  so  that 
the  same  can  be  given  lo  the  applicant  ; 

U)  the  Committee  shail  examine  the  order  passed  by  any 
authority,  rejecting  any  clearance  or  approving  it  with 
modification  and  if  the  Committee  '.'tv. skiers  that  there  arc 
valid  grounds  for  a change  in  such  decision,  it  shail  take 
a decision  which  slia’l  he  binding;  on  the  authority. 
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;(!.  ( I i ,:Ac:iv  cm  iicp- oncer  shall  A:*  nix  \ ;i;!  uiulert'.tkii?!;  a!  (he  lime  of 
i ; f i i'i>:  the  <iii|v  .'naipl.'led  l Vurtpositc  Appiieuiion  rnrm  and  thereafter  mice 
i vo.ir  m ilic  N\k!;u  Aeon.y  (h.";l  lie.  skai!  is  imply  with  ihc  provisions  ol  ihis 
At>  cud  'tie  rules  made  thcrcunde;.  The  undertaking  .shall  he.  Punished  in  such 
lor 1 7i  as  may  be  proscribed. 

(?.'■  The  iinderi akin;;  iiijiiished  h)  1 Ik:  entrepreneur  shall  be  accepted 
by  l he  authorities  for  tiie  purpose  ol  issuing  ;.ncl  granting  clearance  and  giving 
oilier  benefits  to  the  entrepreneur, 

H.  (1)  The  authority  notwithstanding  anything  contained  in  any  Slate 
law  lor  the  lime  being  in  force,  shall  issue  clearances  within  the  stipulated  time 
limit  failing  which  such  clearances  shall  be  deemed  to  have  been  issued. 

(2)  The  entrepreneur  may  proceed  to  execute  the  work  or  lake  other 
action  following  the  deemed  approval,  hut  not  so  as  to  contravene  any  of  the 
provisions  of  this  Act  or  rules  or  bye-laws  made  thereunder  to  such  clearances. 

12.  Any  entrepreneur  who  faiis  to  comply  with  the  conditions  of 
undertaking  given  to  the  Nodal  Agency,  shall  on  conviction  be  punishable  with 
line  which  may  extend  to  five  thousand  rupees  on  first  offence  and  for  the 
second  or  .subsci|ueni  o I fence  with  l ine  which  may  extend  to  ten  thousand 
rupees. 

13.  ( 1 1 Where  an  offence  under  this  Act  is  committed  by  a company,  the 
company,  as  web  as  every  person  in  charge  of  and  responsible  to  the  company 
for  the  conduct  of  its  business  i.-i  the  time  of  ti  c commission  of  tiie  offence  shall 
be  deemed  to  be  guilty  ol  the  offence  ;i. •=  tliall  be  liable  to  be  proceeded  against 
and  punished  accordingly  : 

Provided  that  nothing  contained  in  this  sub-section  shall  render 
any  such  person  liable  to  any  punishment  if  he  proves  that  the  offence 
was  committed  without  his  knowledge  or  that  he  exercised  all  due 
diligence  to  prevent  the  commission  of  such  offence. 

(2)  Notwithstanding  anything  contained  in  sub-section  (1),  where  an 
offeree  under  this  Act  has  been  committed  with  the  consent  or  connivance  of, 
or  mat  commission  of  the  offence  is  aittil  cable  to  any  neglect  on  the  part  of 
any  director,  r.  anager.  secretary  or'olher  off  ter.  such  director,  manager,  secretary 
or  other  o.Uicer  shall  also  be  deemed  to  be  guilty  of  that  offence  and  shall  be 
liable  to  be  proceeded  against  and  punished  accordingly. 

F.xfi<.<in<tnon. — l;or  the  purposes  of  this  section,— 


(a)  “company"  means  any  body  corporate  and  includes  a 
proprietorship,  firm  or  other  association  of  individuals  ; and 


(If)  “director"  in  relation  to  a firm  means  an  individual  in  case  of 
proprietorship  and  a partner  in  ease  of  partnership  firm. 


e time  uf 
>ltcr  (irv.-e 
ns  : 5 !’  tins 
(I  m Midi 

accepted 
nd  giving  f 

( 

ni iy  Sliilo  }• 

.ated  time 
:s  ued.  L 

take  other  y- 

ny  of  the  f 

Icnrnnces.  1 

filions  of 
table  with 
d for  I he  } 

thousand  : 


HAK YANA  GO\T.  GAZ.  (liXTRA.i.  .JAN.  16,  2006  13 

( l'.Al.J.S.  26.  .193”  SAKA  ) 

J L fl)  The  State  Government  may.  by  noli  lien!  ion.  make  roles  in  carry 
•mi  'he  purposes  of  this  Act. 

An  i verv  rule  made  under  tins  Avi  sh.ilt  be.  laid  soon  as  iiiay  hi;, 
slier  it  is  made,  hcloie  she  House  ol  i *n-  Stale  I - l* i s l £i 1 1 1 1 «.• . v'n|r  h is  in  si'.-sioii. 
If  i he  House  agrees  in  making  any  modiftcalioa  in  Hie  ruin  >r  me  House  agrees 
Huh  the  rule  should  not  be  made,  the  rule,  shall  there;.' a-  rave  effect  only  in 
Mich  modified  form  or  he  of  no  effect,  as  the  case  may  he,  so.  however,  that  any 
such  modification  or  annulment  shall  be  without  prejudice  to  the  validity  of 
anything  previously  done  under  that  rule. 

15.  No  soil  or  legal  proceedings  shall  lie  against  the  chairman  or  other 
members  of  tire  Committee  or  any  employee  of  such  Committee  in  respect  of 
anything  which  is  in  good  faith  done  or  intended  to  be  done  under  this  Act  or 
any  rule  made  thereunder. 

16.  If  any  difficulty  arises  in  giving  effect  to  the  provisions  of  this  Act, 
lhc  Slate  Government  may,  by  order,  not  inconsistent  with  the  provisions  ol  this 
Act,  remove  such  difficulty  : 

Provided  that  no  such  order  shall  he  made  after  the  expiry  of 
the  period  of  two  years  from  the  date  of  eommcnecnienl  of  this  Act. 
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